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CIA HISTORICAL REVIEW PROGRAM
u RELEASEAS SANTZED

VIA ATR POUCH mrseated No, 5 55l
T0 : LINCOLYN ‘ DATE: 12 April 195k
FROM 3 [_ ] INFO: CHIEF, WHD
SUBJCT: Generel - Operstional Intelligence,
Specific - JUGATION I/Custemmian Military Attache to E, _]
Conversations;
rer:[ TJroo8,

1. Attached hereto is & translation of a written report submitted
by JUGATION I and ting his conversation with the Cuatemalan Military
Attache to This conversation is the remult of several attempts
by JUGATION I to contact the Military Atteche at the latterts invitation.

2. JUGATION I has aahad[ ]‘bo provide him with a subterfuge to
rovigit the Military Attache, This would appear an excellent opportunity
to plant any information LINCG.N might wish reperted to the Guatemalan
Govermment,. If LINCOLN has instigated rumorg in Guatemsla they cof3d now
be substantiated by giving them to JUGATION I who would them convey them
to the HMilitary Attaches Such infommation could alse create & basis where-
by JUGATIOR I might establish repport with the Military Attache and give
him reason to expect data 4n return on & quid pro quo basige

3. LINCOLY has been apprised of this situstion and data requested

THCLOSU PRILLIP Ls PUIMELL
JUGATION I REPORT:+ly pages,

12 April 1954
PLP/ hdw

TISTAIDEWIONS
2-L.INCOLE w/encl in duplicate.
i-tashington w/encl in single copy,
2-File w/encl in single copy.
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JUGATION I HEPORT
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At 10t30 T arrived at Cuatemalan Embassy and asled to speak to
/ Colomel, Merco Antonic’ VARGAS./ An employee of the Rwbassy informed me he

“had gone to his haaw tut would soon return, He retumed 1S minutes later.

Upon seeing me he invited me to his office on the second floor where
we began our ssion by recalling his childhood 4n[C
, where he wes born and whore I was the
He soid he wag 38 years old, and as such did rot r mp: however,
friends of my age had spoken to him of mo--for amnplﬂ,c R
who was a teacher at that times : -

We spoke of Mexico, & country he knowsamll, and recalled his trips
there. At this part of ths conversation I attempted to gain his confidence
by saying, "On the train o Mexico I hedrd of & revolution being planned
against Guatemals.® To this he replied, ¥we have knowledge that exiled
Quatemalans residing in Hondures axe planning & revolutionary movement
against Cuatemales This invasion, which will come through Ccotepeque,
will be a fiasco, as the leaders of this plamed revolt knows However,
they are not running any risk as they will not sotuslly lsad the atlack.
If this group wins it will be becsuse of the poor people who, being paid
gsr "Unit:d Fruit Compary®, will risk their lives and imprisimment for this:

OMPaIY « ) -

"The battle between the Guatermlan Govermment and United Fruit is well

known. The Agm¥: Law and its application, in which the Goverment has
expropriated i or ussless land from the Fruit Compsny, is justifised as

the Govermment has paid the value listed for taxes, HNaturelly it is under-
stood the land has a higher value, but 4f you have a house which you declare
at $20 and if the Government nseds it for a school and expropriates it and
pays only £20, then t;my have returned 1007 value."”
Jvse. WM aaaiti :
"That|the Govermmsnt and people of Cuatemals are classified as Comwmnists

is not trdg, although'there are declared Commmnists such as Victor Mamel

* GUTIEEREZ, ¥FO * and many more who sincerely think they are making a
better world, and are indoctrinated with these ideological intentions because
they believe the land is abandoned and not evailable to the enslaved and
exploited masses. The land is not distributed as it is here; liberty is a
myth; and the present Government, when taking office, declared itself to
assist the impoverished macsos., These masses think all is the work of
Comrmnism and of Rusgla.® - -

"fhe Govermment of Colonel} ARBIMZ is not Commmnist; it is Socialist.
But i% necds the help of the leftist factions, and it is logical that with
strons opposition such as United Fruit, which has spent millions of dollars
in arriving at its lucrative business position, it must rely on the assislance
of the proletariat. But the Government is not under the control of GUTIEFRAZ
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a.ndhiseom‘ades, for it haz ths backing of the Amy which traditionally
18 not Communistic., Although GUTIERREZ and his assoolates desirc to take
control of the country, they cannot, The Army believes, after ARBENZ, the
new President shouldbeaaoldierasam them:}ozﬁ.tyoi‘ﬂw countries of
Amarica,Y

"Confidentially in a cortain memmer the activities of those Commuorimd
lsaders vho are sincere end not hypocrites, es they are in other countries,
are controlled——eas upon the oceasion when GUTIERREZ was dencunced for
introfucing amms &nd having scandsls in his following, Howsver, tho ams
wore examinod and found to be hoes and otheragﬁ.enlhral tools which were
"to be usad by the peasants.®

~ 'PIt 18 to be lamented that in the Gustemalan capital, where laus for
the benefit of the peasants have been created, subwersive plans are being
made to overthrow other governmonts and peoples by use of pald emigres in
foreigr countries to weld revolts and invesionsj carrying and spreading
rumorsy and creating suspiciongs®

"He further stated, "I am a soldier, not a politician, and this is
my first diplomtic post bnt T am to seeing things impartially.
I want to see Cuatemals ﬁ:ve with out fear, that their good
works not be distroyed. I think GUTTSREEZ and the other leaders are coming
to the end of their time, and the situation in my country will enter into
& oeriod of calm to & degres that the good can be appreciated even though
it eppoars the work wvas accpmplished under the :lnfluann(e of the Commni sts.”

{ L s (_

"I do not lkmow if you hawe received the report that ngeml*]l_g}‘gmg
FUENTES, who is opposed to my Govermmemt, has broken with astillo ARMAS
Fo Broke because of his conviction that Gastillo ARMAS and s folldwors
are guided only by selfish intcrests, He (ARMAS) is given money and they
pley the comedy to justify the use of that money, but in reality; as military
mon, I do not think they can be unaware of the fimssco. All of his movemenis
that are known by the Army and any surprise to the capital are doomed to fail.
Remember what happened in Almachapan when you removed the Guatemslans who
had infiltered there. what happensd on that occasion was a great wrong--a
wrong that will be strange if it is ot repeated here also, as Castille ARMAS
is enlisting Salvadorans ati\jlo colones a day to invade Guatemala, so that
this will be the work of emigres and not of the Salvadoran Govermment,.”

"As has been said, Castillo ARMAS has broken with General Idigoras
FUEMIES, but the Genermal is a skillful politiclan, a man of experience and
of economic resoirces and of good intentions. He purports he was a vietin

of very bad political action but for him it is-not the hour of his diteh
{probebly funoral)."

¥The situatdon in my country is as follows: It is the fight of one
state against another state. The fight for the public power against the
plan of the Communist is in force. But don't think my Covernment is not
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able to see with good eyes the distribution of propaganda and ths work of
Commadist propagandists but this also has its drawbacks or conditions, It
doas not interest you too much to know more of what is passing in Guaebemala,

 nor em I able to give details aboutpeapleaznaffaimhecanaeofmrpcsi-

tion,. You have been - ] 4n your countxy
and you understand it, Batsaenuswemwmvi g & friendship of my
‘childhood, but I cannot forget that you are[” and I an Cuatemslan,
I say this, not because you are involved in & polizi achemtolurt

but because, as the Military Attache of my country, I mufh
sacu activity from the prevailing political situation, TIf I want o
in you something that will not be given publicity, &t is prohibited for
publication since it would only give weight to the sttacks of the Patria ,
fueva against the Agrarian iam feform Law. That sams attacked law is also
favored by many[ who hava‘ nothing, ¥Wow thay have land S.n de.lm”

g publishes any MI thing that happens inGuatstaand
it into a t if it can in ey way help them discredit the curreat
Guatemalan regime, Aahorttdmeagotheymdeasundﬂofamspected
:.ncident involving Selvadorans living in Gu’ﬁm.la;

*In relation to what the[ Joubrsshed concernine the arrd
of the
saying it is certsin that[_ Jwere disconece
to arrive at the aimortandnotbemtbyamme-fto reeeive then, or o
be a friend, Ac‘bm]lyE : Jface displayed his astonishment, since

notices had becn published of the preparations for his arrival, I have .
been told the error resulted because of lack of correct information as to
the precise time of his arrival. I went to re¢eive him because I was
informed in the PAA offices of the exact hour of his arrivel.”

"ithat did the enemies of Guatemala sey? That a Cormmnist re@oived an
Imperislist? It is a question of appreciation., We are not in opposition
40 the Goverrmont of the USA. ke sre opposed to their commanier that axnlait
ug. That is all, Fortunately
of the Aviation Division is my I'#i®hd and arrived to greet me and tell me

of the arrival Of‘ j-—-thue removing me from the ratual position. of
anbarrassment in a convenient manner. From this baaiaC ]pablished
their account.®

Our visit terminated at 11:45, The Colonel is an intelligent person,
e made observations sabout the dangers of our relationshilp. He stated it
would cause susplcions if we arc seen togethsr and that our relationship
would cause suspicion since it might be thought that I was in the service
of the Cuatemalan imbasgy and this could cause difficulties.
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Bewd,fmymmttea memmstnwhmae,[ ]
Paﬁonmmifldomtmembﬁmdoorfwmemwomlmm
explaineds howover, count me Alwsys ss your friend,[C

d

JUGATIOR T [, _ Jdeparted, He adds that the Colonal
is vory intelligentl. _ | S S T
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